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CHAPTER XT

ON THE DEFINITION OF CURRENCY

I. Having in the preceding chapters completed a general
survey of the mechanism of Banking and the Foreign Exchanges,
we are now compelled to examine the peculiar system of Banking
which is at present established in this country; but, before we do
BO, we must give a little time to settle the meaning of the word
Currency. Most persons engaged in practical business are
morbidly averse to discussions on the meaning of words, thinking
them to be pure waste of time. But no science was ever yet
founded without such controversies, and ifc is precisely because
writers on Economics have systematically despised and neglected
the only means by which a science can. be founded, and by which
every other great science has been created and established, that
Economics is at the present moment in such a discreditable state,
In the present case this investigation is absolutely indispensable,
because the Bank Charter Act of 1844, which now governs the
whole monetary system of the country, is expressly founded upon
a peculiar definition of the word Currency, and is expressly
devised to carry out a peculiar Theory of Currency. In this
chapter we must therefore investigate and settle the meaning of
the word Currency

A very distinguished statesman has said that the word
Currency has driven more people mad than anything except
love. Nor, to say the truth, is this very surprising. If we were
to assemble a company of purely literary men, and request them
to ** Differentiate the Equation to a Curve/' we have not the
smallest doubt but that such a mysterious expression might drive
them to despair, whereas any moderately educated school-boy
could do it at a glance. It is precisely the same with the word
Currency. It is a term of pure Mercantile Law, Any mer-